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Why do I need term life insurance? 

Term life insurance is a cost effective way to cover your financial 
responsibilities in the event of an untimely death. 

It can help: 
– maintain your family’s lifestyle 

– fund your dependents’ education 

– pay off the mortgage, loans and other debts 

– with all of the above 
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What is term life insurance? 

• Term life insurance is an affordable, easy to understand and flexible 
coverage that gives you protection for a set term.   

• If you die during the set term, the amount of life insurance is paid to the 
person(s) you name – the beneficiary 

• BMO Insurance offers a wide range of term life insurance plans to suit your 
needs, with the option to renew for a subsequent term, to convert for 
permanent insurance, to increase or decrease the amount of coverage. 
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How does it work? 

• You choose the period of time you want to be covered for.  It could be 10, 
20 or 30 years. 

• The amount of coverage remains unchanged for the duration of the term 
as long as you do not choose to decrease the coverage. 

• The amount of premiums you pay do not change for the set term. 

• After each set term, premiums will increase to a new amount and will 
remain unchanged until the next renewal period 
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Term life insurance is ideal for … 

• Young couples or individuals who need a cost effective way to replace 
their lost income and pay-off their debt in case of premature death. 

  

Here’s what the research says … 
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https://www.bmo.com/pdf/BMO_Infographic_Insurance_EN_v4.pdf
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who would pay my 
mortgage? 

Coverage for your 
Mortgage 

April 19, 2017 



If you were no longer around, who would pay your  mortgage? 

• Your house is probably your most valuable asset.  

• You buy home insurance to protect it from fire, water and other types of 
damages. 

• So why wouldn’t you cover your home mortgage payments if you die 
unexpectedly or prematurely? 

• Choose term life insurance from BMO Insurance to help your family make 
mortgage payments when you are gone 
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How BMO Insurance term life can cover your mortgage 

• When you buy term life insurance to protect your mortgage, your 
beneficiary may use the insurance proceeds to cover mortgage payments 
or even pay off the outstanding balance.  

• By choosing term life insurance from BMO Insurance: 
– Both premiums and coverage will not change for the term you choose 

– Coverage is fully portable for the term of the policy – stays in place when you change 
homes or mortgage lenders 

– Proceeds are paid directly to the person(s) you name (beneficiary), tax free, for their use as 
needed 

– Coverage can be changed (convertible) to lifetime coverage without medical requirements 

– Depending on your health, you may qualify for a preferred rate 
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Your mortgage is decreasing … but you have other obligations 

• Your mortgage debt may decrease over time, but your term life insurance 
coverage does not have to.  

•  Maintain your term life insurance plan to cover your remaining mortgage 
debt plus other obligations such as personal loans, credit card balances or 
college tuition. 
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Mortgage free … but not free of family obligations 

• Even when your mortgage is paid off, your term life insurance does not 
have to end.   

• Coverage can extend beyond your mortgage period 

• With term life insurance from BMO Insurance, your coverage can extend to 
age 85 

• Help ease your family’s burden when you are gone beyond mortgage 
payments.  Insurance proceeds can pay for funeral expenses and provide 
an income for surviving family members. 
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How term life insurance can cover your mortgage and more 

Let me help you calculate how much term life insurance you may need to 
financially protect you, your family and your home. 

Let’s get started. 
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https://www.bmo.com/tools/insurance/calculator/en/
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Information Disclaimer 

The information in this publication is intended as a summary of our products and/or services 
and may include projected values based on a set of assumptions. Actual results may not be 
guaranteed and may vary. Please consult the appropriate policy contract for details on the 
terms, conditions, benefits, guarantees, exclusions and limitations. The actual policy issued 
governs. Each policyholder’s financial circumstances are unique and they must obtain and rely 
upon independent tax, accounting, legal and other advice concerning the structure of their 
insurance, as they deem appropriate for their particular circumstances. BMO Life Assurance 
Company does not provide any such advice to the policyholder or to the insurance advisor.  
 
 
Insurer: BMO Life Assurance Company. 
TM/® Registered trade-mark of Bank of Montreal, used under licence. 
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